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Transition

risk Physical risk Opportunities

Electric utilities
Oil & gas
Coal

Logistics

Automobiles

M

M

Metals & mining M
Chemical M
cultur M

M

L

Agriculture, food & forestry :

Steelmaking

Real estate*

RIE: Ff4RhEER] TCFD 4 (2021)
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El%k 2. HEREDHTRIZ

ST ES L LS BI Select the critical risks and opportunities that companies
risks and face in each sector, such as those related to demand,
opportunities price, and tighter regulations

Scenario .—

Define parameters In order to quantitatively measure the
A EREE G ES impacts in step 1, using the IEA's scenario and publically
‘available information from sample companies

3. Analyze the Estimate the sample companies’ future balance
sample companies sheets/profit & loss statements and evaluate business
using BS/PL continuity under the scenario
Analysis
method ‘-'

4. Evaluate the Expand the step 3 evaluation to each of the sector’s

émim e subsectors, divided by region and other categories, and
estimate credit costs for the entire sector

==

Analysis Increased credit costs through 2050:
results approximately ¥620 billion

KR HAlgRhFER TCFD #ish (2021)
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Acute risks (direct impacts)

e o Data on collateral assets (bulldings):

1 Aveage cawes on 8 ngs Limited impact on credit

. ot ot i o Address, floor numbers, land type/'category, markel ‘ b2zt
froquencyhigh leves ot lovs or value, etc.

Acute risks (indirect impacts)

Climate change
scenario
Increxsed credit costs
(RCP 24, . umn:m::' o of up to approx. ¥52
RCP8.5) of business billion as of 2050
Chronic risks
Mmok::““ n 4 Total increased credit
‘ r . lic'tb:s.mhun ‘ Decreased GDP costs of up to approx.
Increased rumter o paderts Input growth rate ¥4 billion through
+ o nettided sunder of work besaks 2100
W prevest heatshobe

KR HAlgRhFER TCFD #ish (2021)
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Supervision / Audit
Board of Directors Risk Committee

Management E
ag President & Group CEO E"“”g‘;;m;:ge"""’

Business Policy Committees
(Risk Management Committes

Executivesin charge and others)

(Head of Risk Management Group
{Group CRO) and others)

2 Examples of climate change risks
§ Incroasza in credt costs for sactars with high lewals of greenhouse gas
o . \\. | emissb s
‘é - "k . 4 w S Incraasa in cradt casts atiautabla to wnd- and waterralted damages
2 which cause clets’ financial perlormanca o Ceianornte as a resut of
business stagnaon
2 Information technology risk o B
B Incraass i credt casts dus to wind- and watsrrakied daraga to
g Operations risk camovited colaterd assats
i Dacine nvaue of assets zuch as sharsholdings dus 1o meteclzaton of
o l.ml risk chmate charge risks
Cankal rasing dIMcuties o bighee frdng sosts dom % sudden fisas in
2 3 damand for capial ted o saicus raturl disabans
Human capital risk L ot
Impact cn businass contnuity dus % tha loss or damage of Mzuho assets
< @.g. data centers} as @ resull of extrema waathar Zondrons: INCreases in
Tangible asset risk e RARERt
Campiance wih rag y charges -] nternatoral
Regulatory risk O . manc fee mare crazsc respanzas to cimats changa
Reputations! damage resulting from firancing of fossil fuel projects (o.5.
Reputational risk | e ® ' cal-ired power ganecaton]

KR IiE4EEER TCFD #tfy (2021)
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M SA (REEHRS)

MRYEAG S, A 2020 £ 3 7 31 H, Fafsok B ACRITH A9ITH fhot (IR = URHRSRE CRAL
KRR EAMRHEGE) A 364. 51 gC02/kWhe X —HUZAR T A BR. WIACFEEM H AR F51E
KHEFrREdEE (2020 FH A AEIREEE) T B 2019 SFEEHE I X I-F- K fE

EZFMN
FrEW AR EFT AT EEGE RN WERE BT BATENEHFEHE
KoM EETRRA, RRBEEHN R, WEESHFx, REKRIERELHE,
R EE, TNARNTERA, REEREFEF. REHEHFT, TAME AN ATRU
EARKRBR. A8, FIE. #£H0FI A
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